THE TRAGEDT OF RAMSAT MACDOMALD

expressed himself in favour of it in principle was Mr. Thomas
although it was known to some of the others that MacDonald
was secretly in favour of it. When the question was put
directly whether the Committee would prefer a revenue tariff
to a cut in the rates of unemployment insurance benefit
or such other attack on the social services, then four of the five
voted for a tariff. The dissenting member was Snowden, as
all who knew his rigid Cobdenism would have anticipated.

In speaking of new taxation, Snowden displayed an artful
strategy. He was on his own ground here. No one could
confute him at the time, and, if he were accused, when it came
to a Budget statement, of non-fulfilment of a pledge, he could
always have several quite convincing answers available. He
could make his estimate of taxation as high as he liked ; it was
good policy to do so. He indicated to the Committee that
probably 70 millions or 80 millions or an even higher figure
would require to be found from taxation. He mentioned, in
general terms, that probably 62 millions would be required
from direct taxation, which meant an additional sixpence in
the pound on income tax, the revision of surtax and death
duties, the withdrawal of certain tax concessions on the lower
ranges of income, and, for the purpose of dealing with the
rentier problem, further differentiation against unearned
income. This, he explained, was the only method by which,
in the opinion of the Treasury, all sections of the rentier classes
could be reached and equitably treated in any demand for
additional contributions.

The Chancellor's remarks on the question of new indirect
taxation were discreet and generally non-committal. He
certainly stated, however, that he could probably get a sub-
stantial yield by raising the duties on beer and tobacco, by a
possible addition to the petrol tax, and probably by revision
of the entertainments tax. He did not supply the sub-committee
with any detailed figures, and he added, quite properly, that
that side of the problem must be reserved for a Budget state-
ment, strictly confidential in character until disclosed on the
floor of the House of Commons.
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